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All questions in both sections are compulsory.
Marks for questions are indicated against each question.

Question No. 1- 5 and 16 - 20 are very short answer questions carrying 1 mark each.
They are required to be answered in one sentence.

Question No. 6 - 8 and 21 - 23 are short answer questions carrying 3 marks each.
Answers to them should not normally exceed 60 words each.

Question No. 9 - 11 and 24 - 26 are also short answer questions carrying 4 marks
each. Answers to them should not normally exceed 70 words each.

Question No. 12 - 15 and 27 - 30 are long answer questions carrying 6 marks each.
Answers to them should not normally exceed 100 words each.

Answers should be brief and to the point and the above word limit be adhered to as
far as possible.
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Qug - A
SECTION - A

1 a9t 3cue sEhl Tk foawar @ 1
(G&l fashew gfw) -
(a) <had RIS FTAANTal i
(b) HAA TCUMYURR i
(¢ THITHhes Ffaifiar X steufaenr M1 &
(d) URIUHR H

Differentiated products is a characteristic of :

(Choose the correct alternative) :

(a) Monopolistic competition only

(b) Oligopoly only
(¢ Both monopolistic competition and oligopoly
(d) Monopoly

2. 39 ISR H TH ®H K1 G Ioh U1 SR BT ¢ : 1
(Tt fasrea g -
(a) ot wicefman
(b) THITHFR
(© THIYehIN, Fiqannr
d) ISR

Demand curve of a firm is perfectly elastic under :

(Choose the correct alternative)
(a) Perfect competition

(b) Monopoly

(¢) Monopolistic competition
(d) Oligopoly

58/3 3 P.T.O.

Visit www.educationmasters.in | No.1 education portal



3. S9-91 Saured # gfg w1 St § et AnTd SR ot IRed o % ot SR v 1
I e 2

What happens to the difference between Total Cost and Total Variable Cost as
output is increased ?

4. U FH U g i forat oft wra < TRl hiHd W o= Wehd! § | A i SHTq qe
(3TM) 1

(&1 foehey Q) -

() 27ga gufa 9 sifees grm
b) ira genfa 9 9 8
(© 3T9d TuIf o THE Bt
@ e

A firm is able to sell any quantity of a good at a given price. The firm’s marginal

revenue will be :

(Choose the correct alternative) :

(a) Greater than Average Revenue
(b) Less than Average Revenue

() Equal to Average Revenue

(d) Zero

5. gfd o H ‘fawea’ we o1 § 2 1

When does ‘shift’ in supply curve take place ?

6. T HI HHAH 10 TSI Ifg 1 ST [T T FAT FUTE 21T IS AT hi hiAd it 3
(a) T4, (b) — 1, (c) — 2T |

What will be the effect of 10 percent rise in price of a good on its demand if price
elasticity of demand is (a) Zero, (b) — 1, (c) —2.
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7. IAGH SIAd W H F1 AIE €2 $HR IR HHEART | 3

SPEN

I IdHM IR HIHd Fded HiAd § A 8, T Tk HRI TS oIl FHEl hi
@A AT |
What is minimum price ceiling ? Explain its implications.

OR

If the prevailing market price is above the equilibrium price, explain its chain
of effects.

8. T UM Fad o IS X TAT Y HT UM AT &1 X AR Y YAF i diwig 3
STARTA 38 1 X R Y 1 1Hd AL T 2 3R 1T | 1 ST HqeH 8§ € 7 SHeh!
3T <! Widfshan s el 2 shRor i |
A consumer consumes only two goods X and Y. The marginal utilities of X and

of Y is 3. Prices of X and Y are ¥ 2 and ¥ 1 respectively. Is consumer in
equilibrium ? What will be further reaction of the consumer ? Give reasons.

9. 3T9c AT i YRYET ST T IR0 AT FROT Fdd g FHART fF 4
S-S 3R | gfg i ST © SIHd 3T9a AN i AR 1 &l & 2

S REN

HHid 3eTe T TR S| <19 hael Tk G | gfg i o3 IR 1= ArTai
! feer WaT S a1 EHid 3e1E h1 SagR dqiEt |

Define fixed cost. Give an example. Explain with reason the behaviour of
Average Fixed Cost as output is increased.

OR

Define marginal product. State the behaviour of marginal product when only
one input is increased and other inputs are held constant.
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10. 76 I T HIHd T 8 T TEH 2 10 Ufd TH1E 2 ST &, T ScuTeeh 40 IHTE ATeh hi
Ifdd YA | il 1 imd @rE 2 7 | iHa gieds 9 94 i gfd |/ 9 g 2 g
HifSTT |

When price of a good rises from T 8 per unit to ¥ 10 per unit, producer supplies
40 units more. Price elasticity of supply is 2. What is the quantity supplied
before the price change ? Calculate.

11. T SUHIST i 117 IR SR /I & o TR SqgT | Ueh 9% 1 AT 17T
JUTfId T Tl e oaTsU |

Distinguish between individual’s demand and market demand. Name the factors
affecting demand for a good by an individual.

12. STHRYE Ighl i diF faRIuaretl s AR it |

Explain three properties of indifference curves.

13. T qUi gfaamfl sk § feferfed & aftomdl s6t sarern wifs
(a) Toasharetl ot <t §&m
(b) HAEYT I
AT
Teh STCUNTYehR oSR | F=feliad o IR st STl shifs
(@) S Al % JAY H TR
(b) HIA FS I FHS 9 Uk

Explain the implications of the following in a perfectly competitive market :
(a) Large number of sellers
(b) Homogeneous products.
OR
Explain the implications of the following in an oligopoly market :
(a) Barriers to entry of new firms

(b) A few or afew big sellers
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T rferaeel § s SuE b1 91 Bt § 2 ¢ fhees forw seme fomen s
FEI GHE] GHEET |

Why do central problems of an economy arise ? Explain the central problem of
“for whom to produce” ?

(a) K X T I HHd FRA AR (b) TG X W H A1 X 96 T Ifd aoh T T8
AT T9TS THSET | Y@=l sl TANT hifeTy |

Examine the effect of (a) fall in the own price of good X and (b) rise in tax rate on
good X on the supply curve. Use diagrams.

gited udtanelet & fog wo= 98 15 & T W)
(a) T X I T HFd A 3R (b) TFG X W F HI R IgH &1 Jid | F9E

TUSTET | dTfeTehl Rl TATT ShifSTT |
For blind candidates in lieu of Q. No 15.
Examine the effect of (a) fall in the own price of good X and (b) rise in tax rate on

good X on supply of a good. Use schedule.

Qg - d
SECTION -B

Y =T SHh THE BIAT © :

CHREEICRCIELY

(a) BU

(b) = T

O RCEISRUGIE

) 9T 3R A PIAE S

Primary deficit equals :

(Choose the correct alternative)

(a) Borrowings

(b) Interest payments

(¢) Borrowings less interest payments

(d) Borrowings and interest payments both
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17. TAM Hqer oran § <t faeeh fafma aeq o ol @ gnfaa =€t €, 7 L
FEAN & : (Tl fasmey giw)
(a) ] T
(b) ST AT
(© ad T

d) TEESH TG AT

Foreign exchange transactions which are independent of other transactions in
the Balance of Payments Account are called :

(Choose the correct alternative)
(a) Current transactions

(b) Capital transactions

(¢) Autonomous transactions

(d) Accommodating transactions

18. YaTe i giam <ifSu | 1

Define flows.

19. fr=fafEa =1 9 R ™ &1 A UL S Hed ¢ ¢ 1
CHREEICRCIELY
(a) AT
O UIRERE
() framet
@) Trar iR R-framet <A

National income is the sum of factor incomes accruing to :

(Choose the correct alternative)
(a) Nationals

(b) Economic territory

() Residents

(d) Bothresidents and non-residents
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23.
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GHRT e | Yoiira Fieat & = 1y § 2

What are capital receipts in a government budget.

U G | F SAYE § 2 3HF T Faqisy |
SOC))

Treme for g1 Smgfd W e wem § sifer 1 Y %u fmar S e 2

What is aggregate demand ? State its components.

OR

Explain how controlling money supply is helpful in reducing excess demand.

Teh Aefeaee 9qe | ©| fom = 9 S

T ™ = 1000

LEEEEERIN = 100

rHid 3TN g9 = 0.8

An economy is in equilibrium. Find investment expenditure :
National Income = 1000

Autonomous Consumption = 100

Marginal propensity to consume = 0.8

If aafa® T 2 400 &1 AR HIFd okl 105 T df Hifgeh 3T H TReved
HITSTT |

If real income is ¥ 400 and price index is 105, calculate nominal income.
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o o

qe1 o1 ‘ot o1 wrem’ e wueEe 3Ee Ok fatt @ etyd wmen w4
e F8 foma €2

SPEN

o

a1 ol AR YT 1 HHE ' w1 Greee | 361 o9& fafrwa 9 gefyd gaen
T FATYE %4 o €2

Explain the ‘medium of exchange’ function of money. How has it solved the

related problem created by barter ?
OR

Explain the ‘standard of deferred payment’ function of money. How has it
solved the related problem created by barter ?

F01 g o A0 # 9fd gAERiE < @ i SmeET | 4

Explain the role of Reverse Repo Rate in controlling credit creation.

H2rat iR o ®Ri ! forsht, foioaan o1 vl § FR 98 W § | 59 9ol o 4
IS 3R FHEAT0T T USH 9Tt FTal i SATEAT TSI |

Sale of petrol and diesel cars is rising particularly in big cities. Analyse its

impact on gross domestic product and welfare.

WRa Fererer facell # SUR od €1 Fefated gl o1 S| ST 6

(a) YN e orEl o fhd STeral 3R fohd 781 T I8 YR T MM 2 SR
=Sy

(b) 39 YR HT IR a7 R R F919 THART |

Indian investors lend abroad. Answer the following questions :

(a) Inwhich sub-account and on which side of the Balance of Payments Account
such lending is recorded ? Give reasons.

(b) Explain the impact of this lending on market exchange rate.

10
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29.
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TS § 31 & faauor 1 g9ifad 3 § 98 8 Hehd © |

AYdr

Jege] hY 3T AYHe] T H T R T 2 YU o 3762 bl GHIfad i H TLhR

SISTE i YfHeRT THAET |

What is the difference between revenue expenditure and capital expenditure ?

Explain how taxes and government expenditure can be used to influence

distribution of income in the society.

OR

What is the difference between direct tax and indirect tax ? Explain the role of

government budget in influencing allocation of resources.

T 31 3R Fafadesr WA o J1d ST

@ T

(i) Tsi SAfaq a9 =

(iii) AATFIH T

(iv) TR Afaq 3u9m =39

(v) ofadfd @y

(vi) W& ° gRed

(vii) et < stere geit frmtor
(viii) et 3tmama

(ix) Tae Aue #X
(x) Tacu 9 faa #e ™
(xi) T=it =

(FER)

100
900
120
200
50
(=) 20
120
10
150

(=) 10

1000

11
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Calculate National Income and Personal Disposable Income :

(X crores)
(1) Corporation tax 100
(1)) Private final consumption expenditure 900
(111) Personal Income tax 120
(iv) Government final consumption expenditure 200
(v) Undistributed profits 50
(vi) Change in stocks (=) 20
(vii) Net domestic fixed capital formation 120
(vii1) Net imports 10
(1x) Net indirect tax 150
(x) Net factor income from abroad (=) 10
(x1) Private income 1000

30. S9d dgh 9 ST Teh T hiT9C 3R THT hid | fIU 1 o1 =101 sqEe | Y@fas 6

T FINT i |

Given saving curve, derive consumption curve and state the steps in doing so.

Use diagram.
giteg faenfel=i o feTq u9= 9&aT 30 o T W)

IYUTT Held GHIET | YN Herd 9 99d Hheld T hifeTg |
For the Blind Candidates in lieu of Q. No. 30.

Explain consumption function. Derive saving function from consumption

function.

58/3 12

Visit www.educationmasters.in | No.1 education portal





